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TranchePlacementMemorandumforSeries2022llsounderShelfPlacementMemorandumdatedApril22,2022

Date: June 02,2022

Type of Placement Memorandum: Private Placement

private Placement of upto 10000 (including Green Shoe Option) secured, Rated, Listed' Redeemable Non'Convertible

Debentures (,,Series zo2z't iiobeuenturls,,1 of th;;J;;iuoof Rs. i0,00,000/- (Rupees Ten Lakh only) each for

cash aggregating upto Rs. 200,00,00,000/' (Rupees'i* ff,tOita Crore Only) wittt Green Shoe option of upto

Rs. g00,00,00,000/. (Rupees Eight Hundreo crore only) to ietain total subscription upto

Rs. 1000,00,00,0001(RupeeJOne rrroisano crore oityl itt"o 
"Otiihe 

Shelf Placement Memorandum dated April

22,2022'as'amended / supplemented from time to time'

This Tranche Placement Memorandum is issued pursuant the terms of the shelf Placement Memorandum dated April 22'

2022. Allthe terms, conditions, information and stipulations contuin.o in the shelf Placement Memorandum are incorporated

herein by reference as it tne same were set ouil.*in.lnuJois are advised to refer to the same. This Tranche Placement

Memorandum must be read in conjunction with tne Sne[ iiacement Memorandum and the Private Placement Offer Cum

Application Letter. All capitatiiellerms used but not OJreJ herein shall have the meaning ascribed to them in the Shelf

Placement Memorandum.

This Tranche placement Memorandum contains details of this Tranche of private placement of Series 2022 I 180 Debentures

and any material changes ,n tne iniormaion provided in tfre Snef Placement Memorandum, as set out herein Accordingly'

set out beloware the updated particulars /changes inti,e pa,ticurars set.out in the Shelf Placement Memorandum' which

additional / updated information / particulars shall be 
"ulin'*nlrr.tion 

with other information / particulars appearing in the

shelf placement Memorandum. All other pailculars appiiring in ine sner Placement Memorandum shall remain unchanged'

The lssue does not form part of non-equity regulatory capital mentioned under chapter V (llslance and Listing of perpetual

debt instrumentr, purputrrlnon-cumulative pieference shares and similar instruments) of SEBI (lssue and Listing of Non-

converlible securities) Regulations, 2021. The tr.. uatre of each Debenture issued on private placement basis under this

Tranche Placement Memorandum shall be Rs 10,00,0001'
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CREDIT RATING

Details of credit rating, along with the latest press release of the Credit Rating Agency in relation to.the issue and

declaration that the rating is"valid as on the date of issuance and listing. Such press release shall not be olderthan

one year from the date of opening of the issue:

CARE Ratings Limited has assigned a "CARE AAA Stable" (pronounce-d_"CAR_E Triple A wrth stable outlook") and CRISIL

Ratings Lim:rted has assigned I -cntstt- AAA/stable" (pronounced "cllsl! Triple A with stable outlook") rating to the

.rplio'*O tssue. As per C[Rf and CRISIL's rating lette(i), instruments with this rating are considered 
!'9 lu,,e., 

high degree

of 
'safety 

regarding iimely servicing of financialoibligations and such instruments carry very low credit risk lnvestors may

pr.ii. ,iot.ir.,rt th"e rating is not a rJcommendation to-buy, sellor hold securities and investors should take their own decisions'

The rating agency has tfre rignt to suspend, withdraw oi revise the rating / outlook assigned to the lssue at any time, on the

basis of new information or u"navailabiliiy of information or other circumstinces which the rating agency believes may have an

impact on the rating

Date of Rating Letters: May 31, 2022by CARE Ratings Limited and-M ay^27,.2022 by CRISIL Ratings Limited

Date of press Retease ot ririirgg Sepember 23,2i21& october 13,io21by CARE Ratings Limited and August 13,

2021by CRISIL Ratings

Press Release and Rating Rationale: Please refer Annexure ll

Declaration: The rating m6ntioned above are valid as on the date of issuance and listing'

SECTION I

UPDATED FINANCIAL INFORMATION

Any changes in Section F (Financial lnformation) of the Shelf Placement Memorandum:

l. Gross Debt: Equity Ratio of the Company

Before the lssue 5.85

After the lssue 5.97

ll. A columnar representation of the audited financial statements (i.e, Profit & Loss statement, Balance Sheet and

Cash Flow statement) both on a standalone and consolidated basis for a period of three completed years which shall

not be more than six months old f rom the issue opening date, as applicable.

Standalone Audited Financial Statement

There is no change in the audited financial statements provided in the Shelf Placement Memorandum.

Consolidated

As on even date the lssuer does not have any subsidiary. The standalone and consolidated financial information would be the

same and the Financial lnformation as disclosed above shall apply.

lll. Unaudited financial information for stub period.

[Lisfed issuers (whose debt securities or specified securitles are listed on recognised stock exchange(s)) in

iomptiance with the Secunties and Exchange Board of lndia (Listing Obligations and Disclosure Requirements)

Regu/ationg 2015, may disc/ose unauditediinancial information for the stub period in the format as prescribed

therein with limited review report in the placement memorandum, as fited with the stock exchanges, instead of

audited financia!sfatements ior stub peri'od, subject to making necessary disc/osures in this regard in placement

memora nd u m i n cl udi ng risk f actors.l

Not Applicable
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(iii) Key Operational and Financial Parameters on a consolidated and standalone Basis:

For Financial Sector Entities:

Standalone Basis (Rs. in Crore)

There is no change in the Key Operational and Financial Parameters provided in the Shelf Placement Memorandum dated

April22,2022'

As on date the lssuer does not have any subsidiary. The standalone and consolidated financial information vr'rruld be the same

anJtne financial lnformation as disclosed above shall apply'

lV. Any other changes

AnyotherchangesintheinformationcontainedintheShelfPlacementMemorandum:
None
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SECTION II

OTHER MATERIAL CHANGES

Any other material changes in the information contained in the shelf Placement Memorandum:

l. Changes in Section A of the Shelf Placement Memorandum:

Same as mention;d in Shelf Placement Memorandum dated April 22'2022

ll, Changes in Section D of the Shelf Placement Memorandum:

Details of Statutory Auditors:

Same as mentioned in Shelf Placement Memorandum dated April22' 2022

lll Changes in Section E of the Shelf Placement Memorandum:

Same as m.ntion.J in sn.if ptacement Memorandum dated April 22,2022

lV Changes in Section E of the Shelf Placement Memorandum:

a) Details of Share Capital as at year ended, i e March 31' 2022:-at ""*'i#u"ur'*;rii;;;Ji, sfutf ptacement Memorandum dated April 22,2022

b) Changes in its capital structure as at year ended, i.e. March 31 , 2022 for the last three years:-

Same as mentioneO in ShellPlacement Memorandum dated April22'2022

c) Equity Share Capital History of the-Company ior the last 3 (three) years^^ 
^.,-' -1- 

Srr. ,, m"ention.O ln Shelf PlacemeniMemorandum dated April 22,2022

d) Details of any Acquisition or Amalgamation rn the last 1 year:. . .u, ""-#;;'r 
r;.roned in Shelf i,lacement Memorandum dated April22,2022

e) Details of any Reorganization or Reconstruction in the last 1 year:

same as mentioneo ln Shelf Placement Memorandum dated April 22,2022

Details of the shareholding of the company as at year ended, r.e' March 31, 2022 as per the format specified under the

listing regulations:
same as mentioned in shelf Placement Memorandum dated April22, 2022

g) List of top 10 holders of equity shares as at year ended i e' March 31 ' 2022

Same as mentioned in shelf Placement Memorandum dated April22,2022

h) Details of the current directors of the Company as on date:

Same as mentioned in Shelf Placement Memorandum dated April22,2022

i) Details of change in directors since last three years:

Same as mintioned in Shelf Placement Memorandum dated April22'2022

1) Following details regarding the auditors of the.Company
" 

Same as mentioned iri Sfrelf Placement Memorandum dated April22, 2022

k) Details of change in auditor since last three years:

same as mentioned in shelf Placement Memorandum dated April 22,2022

Details of the following liabilities of the lssuer, as at year ended, i'e' March 31 ' 2022 or if available' a later date:

Details of Outstanding Secured Loan Facilities -
Same as mentioned in snelf Placement Memorandum dated April22,2022

r)

i
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ii. Details of Outstanding Unsecured Loan Facilities: -

Same as mentioneJ in irrelf placement Memorandum dated April 22,2022

iii. Details of Outstanding Non-Convertible Securities:

Same as mentioned in Shelf Placement Memorandum dated April 22'2022

Details of Subordinated Bglds:
Same as mentioned in=6eti pta-cement Memorandum dated April22' 2022

Details of Perpetual Debt lnstruments! 
.

Same as mentioned i;Shrf Placement Memorandum dated April 22' 2022

iv. List of top 10 holders of non-convertible securities in terms of value (in cumulative basis)

same as mentioneo in shelf placement Memorandum dated April 22,2022

v. Details of outstanding commercial Paper as al the end of the last quarter in the following format:-

Same as mentioneO-in Shtlf Pluturnunt Memorandum dated April 22'2022

vi. Details of the Rest of the bonowing (if any including hybrid debt like FCCB, Optionally convertible Debentures /

Preference Shares):- ^ .:, ^^ ^^.o
Same as mentioned in Shelf Placement Memorandum dated April22'2022

vii' Details of all defaulVs and/or delay in payments of interest and principalof 
.any 

kind of term loans, debt securitres and

other financial indebtedness includrng .o,.porrt. grri;ri..lir.'ilo by the company, in the past 3 years including the

cunent financial Year.

SameasmentionedinShelfPlacementMemorandumdatedApril22,2022

viii Any material evenU development or change having implications on. the financials/credit quality (e g' any material

regulatory proceedings against the tssuerlpromJterr] ritigrti.rr resulting in, material liabilities, corporate restructuring

event etc) at tne timJorlisuevvhich may affect il;;il;;ih. investols decision to invest / continue to invest in the

non-convertible securittes.

same as mentioneJ in shelf placement Memorandum dated April 22,2022

ix. Any litigation or legal action pending or taken by a Government Department or a statutory body during the last three

years immediately preceding the year of the iss'uJ otin. Sn.f Arcement Memorandum against the promoter of the

ComPanY.

same as mentioned in shelf Placement Memorandum dated April22,2022

x. Details of default and non-payment of statutory dues

Same as mentioned in'shelf Placement M-emorandum dated April22,2022

xi, The names of the debenture trustee(s) shall be mentioned with statement to the effect that debenture trustee(s) has

giuen aii ions.nt f.;;il;;xr;;F;d with the coPY of the,const^T]:lt:|.P- the debenture trustee'

Same as mentionei in Shelf Placsment Memorandum dated April 22,2022

xii. lf the security is backed by a guarantee or letter of comfort or any other document / letter with similar intent' a copy of

the same shall be drsclosed. ln case sucrr oocument does not contain detailed payment stru-cture (procedure of

invocation of guarantee and receipt of payment iy ir',e inruitot along wth timelines), the same shall be disclosed in the

offer document.
Same as mentioned in shelf Placement Memorandum dated April22,2022

V Ghanges in Section E of the Shelf Placement Memorandum:

Disclosure of latest ALM statements to stock exchange:
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Vl Changes in Section E of the Shelf Placement Memorandum:

SameasmentionedinShelfPlacementMemorandumdatedApr||22,2022

Vll Changes in Annexure Vll of the Shelf Placement Memorandum:

Type oI security Nature of
lssue

Number
of,
lrrvestors

No ol
Securities

lssue Price
(ln Ru,)

Non Convertible

Debenture

Private

Placement

4 523 10,48 869.30

Non Convertible

Debenture

Private

Placement

14 7500 9,73,567.00

Non Convertible

Debenture

Private

Placement

1 900 9,90,249.32

The number of Persons to whom

allotment on Preferential

basis/private placemenU rights issue

has already been made during the

year, in terms of number of securities

as urcll as price

Sr.

No
Category

Pre-issue Post-issue

No, of

shares held

(%)of
shareholding

No. of
shares

held

(%)of
shareholding

A Promoters'

holdinq

I The shareholding

I pattern of the ComPanY

1 shall remain unchanged

I after the lssue. The

I Debentures being non-

I convertible, there wll be

I no change in the Paid-

] up capital due to

I conversion and there

I will be no change in the

] balance of the share

i 
nremium account.

l

I

l
I

1

1 lndian

lndividual

Bodies

Corporate

75,05,96,670 94.90

Sub-total 75,05,96,670 94.96

2 Foreign
promoters

Sub-total
(A)

75,05,96,670 94.96

B Non-

promoters'

holdinq

1 lnstitutional
lnvestors

11,00,000 0.14

2 Non-

lnstitutional

lnvestors

Private

Corporate

Bodies

8,08,325 010

Directors

and

relatives

7,50,500 nno

lndian

oublic

3,58,61,336 4.54

Others
(including

Non-

resident

lndians)

1 3,23,200 u. t/

Sub-total
(B)

3,98,43,361 5.04

GMND
TOTAL

79,04,40,031 't00.0(

The pre-issue and Post issue

shareholding pattern of the company

(as on March 31, 2022)
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SECTION II

SUMMARY TERM SHEET

Series2022/180-Series2021l168-Series2021A/1(FXy16s_lNE756l07DT3(Furtherlssuancel)

Series 2022 / 180'Series 2022 N1(FXy180

HDBE.T0rJAn n ual/2024-Seri es

A,l1 (FXy1 68-lNE756l07DT3 (Further

lssuance l)
non-convertible securities

which

includes (CouPon / dividend,

lssuer Name and maturitY

e.q. 8.70% XXX 2015

Name (Name of the

flOg financiat Services Limited

-convertible Debentures'

ugust 20'

il ililr' ooa, o* rtoo,, windsor, off csT Road, Kalina, Santacruz (East), Mumbai -
400098, lndia

C;;d;; ROO1..rr, 603, 6t,Floor, Windsor, Off CST Road, Kalina, Santacruz (East), Mumbai-

400098, lndia

Name of contact person: Ms Shraddha Joshi

E-mail: shraddha.joshi@akgroup.co.in

Fax: +91-22-66100594

Tel No: Board: +91-22-67546500

Website: www.akgrouP.co.tn

2. Name: lClCl Securities Primary Dealership Limited

ffi tCtCf Securufies
Ir F,,,,0;rry 0t+.iI*r:firp Ltrlrf lud

Regd. Address: lClCl Centre, H T Parekh Marg, Churchgate, Mumbaif9q?q^^^

Coiporrt. Address: tClCl Centre, H T Parekh Marg, Churchgate, Mumbai 400020

Name of contact person: Mr. Saurabh Batra

E-mail saurabh, batra@isecPd.com

Tel No: Board: +91 22-66377150/ +91 99877631 1'1

Market (WDM)

s.s,n.niof tnu BSE Ltd within a maximum 
P9rl9d 914 

(*Tll19iry 91:i1'fltl:l'"'"'"':'-'"::t
Oii. ASf has given its in-principle approval to list the NCDs issued under this Tranche in terms

oitne Snef plaiement Memorandum vlde its letter dated Tuesday, NAay 31,2022.

ln accordance with the sEBl Debt Listing Regulations, in case of a delay by the company in listing

this Tranche Debentures beyond 4 (foui1 traOing days from the lssue Closing Date, the Company

rnirr (D ,rf,u payment to the Debenture ilolderiof 1% (One Percent) per annum over the Coupon

Rate irom the D'eemed Date of Allotment till the listing of such Tranche Debentures; and (ii) be

p.r*,tt.O to utilize the issue proceeds of its subsequent tr,lro privately placed issuances of securities

[.i;, ,tt.i t *.g received linal listing approval from BSE in respect of the listing of the Tranche
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Rating of the lnstrument le A with stable

outlook") an; CRSIL nating-s timlted has assigned a "CRlSlL AM/Stablen (pronounced 'CRlSlL

Triple A with stable outlook), to the long term Non-Convertible Debenture issue programme

aggregating upto Rs.10,000 Crore, of the Company. lnstruments with this rating are considered to

nive nign degree of safety regarding timely servicing of financial obligations. Such instruments

carry very low credit risk.

lssue Slze .10,000,00,00,000/-(RupeesTenThousandCrores

ony) ;;t oiwirich this lssue of S eries2022t180 Debentures is for upto Rs. 200,00,00,0001 (Rupees

Two'Hundred crore only) with Green Shoe Option of upto Rs. 800,00,00,000/- (Rupees Eight

Hundred Crore Only)to rLtain totalsubscription upto Rs 1000,00,00,000/- (Rupees One Thousand

Crore only) in the manner as specified in the Section 'Base lssue and Green Shoe Option'below

Option to retain

oversubscription (Amount)
@,00,00,000/.(RupeesEightHundredCroreOnly)

Past lssue history Series 2021 / 168 - Series 2021 A/1(FX)i168:

Rs.800,00,00,0001 (Rupees Eight Hundred

Crore Only) allotted on Wednesday, August

25,2021

N.A,

Base lssue and Green Shoe

Option

Rs. 100,00,00,000/- (Rupees 0ne Hundred

Crore Only) wth Green Shoe Option of upto Rs

200,00,00,000/- (Rupees Two Hundred Crore

Only) to retain total subscription upto Rs.

300,00,00,000/- (Rupees Three Hundred Crore

only)

Rs. '100,00,00,0001 (Rupees One Hundred

Crore Only) with Green Shoe Option of upto Rs.

600,00,00,000/- (Rupees Six Hundred Crore

Only) to retain total subscription upto Rs.

700,00,00,000/- (Rupees Seven Hundred Crore

onlv)

Minimum Subscription RsJ,00,00,0001 (Rupees One Crore Only)i.e. '10 Debentures

Oblects of the lssue I

Purpose for Mrich there is
requirement of funds

ewouldbeutilisedbytheCompany,inter-alia,

for disbursements of loans to borrowers, refinancing existing borrowings/ repayment of existing

borrowings, and for general corporate purposes of the Company.

The funds raised through the lssue will be utilized as per the section "Utrlisation of the Proceeds"

stipulated below

Detarls of the utilization of the

Proceeds.

(The lssuer shall provide

granular disclosures in their

placement memorandum,

with regards to the "Object of
the lssue" including the
percentage of the issue

proceeds earmarked for each

of the "object of the issue".)

@thefundsraisedthroughthelssueasmentionedbelow:

Purpose Percentage of fund raised
(%)

For disbursements of loans to

borrowers

Upto 100

For refinancing existing borrowings/

repavment of existinq borrowings

Upto 75

For qeneral corporate purposes Upto 50

Further, pending utilisation, the issue proceeds may be utilized / invested as may be approved from

time to time in the ordinary course of business, in fixed deposits with banks, mutualfund units, etc.

ln case the lssuer is a NBFC

and the objects of the issue

entail loan

to any entity who is a 'grouP

company' then disclosures

shall be

made in the following format:

The proceeds of the lssue willnot be utilised for providing loans to any group company.

Consolidation of lSlNs

titledtoaddadditionalsecurities(forsuchadditional

amounts as may be issued by the Company from time to time) to the existing lSlNs from time to

time in accordance with the terms as set out in the Shelf Placement Memorandum.

lnteresVCoupon Rate 5.7000% p.a. (XIRR-7.4000% p a ) 7.4900% p.a

Step Up/Step Down Coupon

Rate

N.A.
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Coupon Payment FrequencY Payable Annually

Coupon Payment Dates Tuesday, October 25, 2022,

Wed nesday, October 25, 2023,

And on maturity i.e. Friday, October 25,2024

Tuesday, January 24, 2023

Wednesday, January 24, 2024

And on maturity i.e. Friday, January 24'2025

Coupon Type Fixed

Coupon Reset Process

(including rates, sPread,

effective date, interest rate

cao and floor etc,).
Actual/ Actual

N,A.

Day Count Basis

lnterest on Application MoneY der the Provisions of

the lncome Tax Act, 1961 , or any oinei statutory modification or re-enactment thereof, as

applicable) will be paid to the applicints on the application money for the Tranche Debentures for

ine period'starting from and including the date of realization of application money in the lssuer's

bank account up to one day prior to the Deemed Date of Allotment'

Default lnterest Rate mption of the principal amount of the

Debentures on the respeitive due dates, additional interest of 2/o (Two Percent) per annum over

and above the coupon Rate shall be payable by the company for the defaulting period until the

defaulted amount together with the delay penalty is paid'

Where the Company fails to execute the trust deed within the period specified in the Companies

Act, the company shall also pay interest of 2% (Tvr,o Percent) per annum or such other rate, as

specified by SEB1 to the Tranche Debenture Holders, over and above the Coupon Rate, till the

Tenor (Original Tenor) 1157 days from the deemed date of allotment

i.e. Wednesday, August 25,2021

966 days from the deemed date of allotment

i.e. Friday, June 03, 2022

Tenor (Further lssuance)

(Residual Maturity)

875 days from the deemed date of allotment

i.e. Friday, June 03, 2022

N.A.

Redemption Date Friday, October 25, 2024 fnOayJanuary 24,2025

Redemption Amount nsf O,OO,OOOI- (Rupees Ten Lakhs Only) per Debenture

Redemption Premium/

Discount

N.A.

lssue Price (Original

I ssuance)

Rs.10,00,0001 (Rupees Ten Lakhs Only) per

Debenture

nslO,OO,OoOI- (Rupees Ten Lakhs Only) per

Debenture

lssue Price (Further

I ssuance)

Clean Price: Rs. 9,63,241,001 per debenture

and accrued interest of Rs. 34,512.331 per

debenture till June 02, 2022 (Accrued interest

calculated lor 221 days i,e. October 25,2021to

June 2,2022 includes interest for June 2, 202Q

NA

Pay-rn Amount Rs. 9,97 753.331 per debenture Rs 10,00,0001 per debenture

Premium /Discount at wttich

security is issued and the

effective yield as a result of

such Premium /discount.

Discount of Rs. 36,759.001per debenture

Effective Veld- 7.40% p a,

NA

Put Option Date N.A.

Put Option Price N.A.

Call Option Date N.A.

Call 0ption Price N.A.

Put Notification Time N.A.

Call Notification Time N,A.

Rollover Option N.A.

Face Value ns. tO,OO,OOOI (Rupees Ten Lakhs 0nly) per Debenture

Minimum Application and in @nturethereafter.
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9:00 am to 10:00 am

sday, June 2,2022

Thursday, June 2,

Date of eartlest closing of the

iday, June 3,

tssu'ance moOe of the

rr^i51i*in. [ur[r..orntt.) of the eligible investors (wirose bids have been accepted) as

,.g11",.0 with the EBP intothL'account of ihe r3tqvalt 9it?ilg 
t:?:j:It: 3::ff'lfi3t]?Y;"

i".Y"ffi;il p;;[ ;yih;-riireito any Debenture Hoder pursuan! to the terms of the

Transaction Documents, cn.qr.Gjl electronic clearing services (ECS)/credit. through RTGS.

,}/rturlrunor trunst.r to tt . rl..itiei uanx account of the Debenture Holder shall be the mode of

Settlement mode of the

d anYiaY wlrich is a

frrm notilry ior tne purposJ ois..tl[n 25.0f the f'q$i:of ]l'JTT::!fl-f:i!',::i i:9:l
H;il;;r;rd;J;ffit*ri.J i., time to tim-e)in Mumbai and any other day on v*rich

banks are closed for customer uriin.r, in Mumbai) on wlrich the money market is functioning in

Mumbai and "Business Days" shall be construed

FeymexiD-ateln respect of the Tranche falls on a day which is not a
lf any coupon Payment Date tn respect 0l Ine lrancne ueuelrturtss rdrr5 urr o uoy v

Business Day, then the immediately succeeding Business Day shall be the, due Irt: f:] :::l

the due date for such

p;yffii ho'wever, the dates of ihe future ioupon payments in respect of such Tranche

Debentures ra,ould be as per the schedule originally stipulated in the relevant Tranche Placement

Memorandum, ln other words, the subsequeni Coupon payment schedule would not be disturbed

merely because the payment date in respect of one pa(rcular coupon payment has been

postponed earlier because of it having fallen on non-Business Day'

it1r,. l,rrtrritv Date / Redemption Daie (including the last Coupon Payment Date) or the due date

in iespect of liquidated damages (if any) and all other monies payable under Tranche Debentures

falls on a day which is not a dusiness Day, then the immediately preceding Business Day shall be

Business Day Convention

ffi Rate' and'RedemPtion Date' above'

r(s)wtro shallbe entitled to receive

ttre amounts due on any due date, wtricninatt be the date falling 15 (Fifteen) calendar days prior

Shelf Placement Memorandum'
All covenants of the issue

(including side letters,

accelerated PaYment clause,

Descri ption of Security

The Debentures being issued under this Tranche Placement Memorandum shall be secured

tnrougn first and excluiive charge by hypothecation over the specific identified receivables of the

lssuei or such other security ui ,ay Ue identified by the Company as set out in the Debenture

Trust Deed and/ orthe Deed of Hypothecation.

Description regarding

Security (wirere aPPlicable)

including tyPe of securitY

(movable/immovable/tan gible

etc.), type of charge (Pledge/

hypothecation/ mortgage

etc ), date of creation of

security/likely date of creation

of security, minimum

L0



Series 2022,180 -
i Series 2021 A/1(FX)/'168-lNE756l07DT3 (Further lssuance l)-2

ii. Series 2022 A/1(FxY180-5

Private and Confidential - For Private Circulation Only

Tranche Placement Memorandum for lssue of

Secured Rated Listed Redeemable Non-Convertible Debentures
on a Private Placement Basis

June 02,2022

The Company shall, during the currency of the Debentures, maintain a minimum asset cover vvtlich

sfraff Ue i.tO 1On. deciniat point One Zero)times of the outstanding principal amount and the

accrued Coupon, or such other asset cover as may be required in re-lation to a particular Tranche

under the relevant Tranche Placement Memorandum ("Asset Cove/')'

The company shall, prior to the issue of Tranche Debentures, provide the Trustee with a

Supplemental'Receivables Schedule identifying the aggregate Receivables that are charged in

favour of the Trustee so as to maintain the reqJired AGt Cover in accordance with the terms of

the Debenture Trust Deed or the relevant Tranche Placement Memorandum Each Supplemental

Receivables Schedule shall form an integral part of the Deed of Hypothecation and a first ranking

and exclusive continuing charge in the niture of a hypothecation shall be deemed to be rpso facto

created and perfected over tne receivables identified and set out therein, without requiring any

further act to be done by the Company.

Within 30 (Thirty) days from the end of each financial quafter or at such other time as may be

nec.isary,'tne i6rpiny shall deliver to the Trustee, the Supplemental Receivables Schedule duly

..rt,fuO ny a practicing chartered accountant and the managing director of the Company of

ifigrt;i.*ivables h-ypothecated on exclusive basis in favour of the Trustee wlrich shall provide

ir",r"1',1irit. Asset Cover on ihe outstanding Debentures and shall cerlify its value-. lt is clarified that if

the vatue ofthe Hypothecated Assets id6ntified under Schedule I ofthe Deed of Hypothecation and

in tne Supptemenial Receivables Schedules (as defined in the Deed of Hypothecation) submitted

i o* tir. to time gets diminished, the Company shall within 30 (Thirty) calendar days from the end

of each financiai quarter ("TopUp Date") also provide the Trustee with a Supplemental

Receivables Scheduie identiiying further Receivables (i.e. an updated list of the Loanscomprising

the Receivables on quarterly bisis along with such other certifications in respect of the Loans

constituting the Receivables as may be required by Trustee) so as to maintain the Asset cover in

accordanc-e with the terms of the irust Deed or the relevant Tranche Placement Memorandum'

Pursuant to the Top-up, the Company shall take all steps necessary-|0 perfect such security at its

own iost including'filing the necessary forms for recording the modif ication of the charge with the

applicable reqistrar of companies.

lAnysunstitutLn,additionand/orreplacementoftheHypothecatedAssetsshallbemadeunderthe
I terms of the Deed of Hypothecation.

The Company hereby undertakesthatthe Receivables on which charge has been created arefree

from any encumbrances.

Release of Excess Hvpothecated Assets

Notwithstanding anything contained in the Deed of Hypothecation, in the. event that the

Hypothecated Assefs are of a book value greater than that required for the maintenance of the

Aiset Cover, the Company shall be entitled to require the Trustee to release the excess

Hypothecated Assets such [nat tne Hypothecated Assets remaining after such release uould be

sutticient for maintenance of the Assei Cover ("Released Assets"). The Company shall, for such

release, issue a letter to the Trustee substantially in the format set out in Schedule ll of the Deed

of Hypothecation describing the Hypothecated Assets to be released ("Release Request Lette/').

The irustee shall effectuaie such'release by issuing a no objection letter in response to the

Release Request Letter and shall also, if requested by the Company execute all such documents

as may be required for such release. The Release Request Letter shall be accompanied by a

certific'ate from'the independent chartered accountant of the Company confirming to_the Debenture

Trustee in writing the amount of Released Assets and that the Asset Cover Ratio shall be

maintained post juch excess release The Debenture Trustee shall not be required to provide any

notice to or obtain any consent of the Debenture Holders for issuing the non-objection letter and

releasing the excess Hypothecated Assets under the terms hereof The Trustee shall not be liable

for anv ionsequences ior having acted in terms hereof and having mad

replacement of securitY,

interest to the debenture

holder over and above the

coupon rate as sPecified in

the Trust Deed and disclosed

in the Offer Document/Shelf

Placement Memorandum.

LI
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ecuritY and the ComPanY shall be

entitled to deal with the Released Assets in the manner it deems fit

Creation and Perfection

The Company shallexecute Debenture Trust Deed and Deed of Hypothecation-priorto listing of

the Debentures and perfect the same by filing requisite forms with ROC within 30 (Thirty) days' or

such other time as permitted under Applicable Law of creation of charge'

The lssuer shall cooperate with the Trustee to enable it to make necessary filings in connection

with the creation of Security over the Hypothecated Assets with the CERSAI, within the 1melines

as specified under Applica'ble Law from'the date of creation of security over the Hypothecated

Assets in respect of any Tranche/ Series.

The Debentures shall be considered to be secured only in the event the Hypothecated Assets are

registered with the relevant ROC or CERSAI or Depository, as applicable or is independently

verifiable by the Trustee.

Due Diliqence

The Trustee shall exercise independent due diligence to ensure that the security is free from any

encumbrances in accordance with the applicable circulars / notifications issued by the SEBI

rnciuOing under the provisions of the Securities and Exchange Board of lndia (Debenture Trustees)

Regulatfuns, 1gg3 (as amended from time to time), and as also set out in detarl under the terms

of the Debenture Trustee Agreement. = , , ,, ,, :,

Transaction Documents Shelf PlaCement MemOrandUm, Trancne Hacement Memoranoum, ueeu ul nyPur'rrut/dr'rurr,

Debenture Trust Deed, Debenture Trustee Agreement and the Private Placement Offer Cum

Application Letter, as amended from time to time, and any other document that may be designated

hv the Debenture Trustee as a Transaction Document.

Conditions Precedent to

Disbursement

i f the lssuer's constitutional

documents, registration certificate and certificate of incorporation, as amended up{o-date;

The lssuer shall deliver to the Debenture Trustee, consent letter from the Debenture Trustee

conveying their consent to act as Debenture Trustees for the Debenture Holder(s);

The lsiudr shall deliver to the Debenture Trustee, a certified true copy of the resolution of the

Board of Directors authorising the issue of Debentures and also the execution of the

necessary documents in that behalf;

(iii) itre lssulr shall obtain the in-principle approval for listing the Debentures on the WDM

segment ofthe Stock Exchange;

Th"e lssuer shall deliver to thebebenture Trustee, a copy of the rating letters in relation to the

Debentures issued by the Rating Agencies;

Due Diligence Certificate with respect to the Debentures.

such other conditions Precedent as set out in the Transaction Documents.

(r)

(ii)

(iv)

(v)

Conditions Subsequent to

Disbursement

d wrth the Registrar of Companies' inter alia'

the ieturn of allotment within the timelines specified under the Act and the rules made

thereunder;
(ii) Completion of listing of the Debentures on the WDM segment of the Stock Exchange;

(iii) Credit of the Debentures in the demat account(s) of the allotees;

such other conditions Subsequent as set out in the Transaction Documents.

Events of Default (including

manner of voting /conditions

of joining lnter Creditor

Aqreement)

As per Note 2 of the Shelf Placement Memorandum.

t2
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Creation of recovery expense

fund

Details and purpose of the recovery expense fund:

The Company has created a recovery expense fund with BSE and shall maintain the fund in the

manner as specified in the SEBI Circular dated October 22, 2020 vlde reference no.

SEBI/Ho/MIRSDiCRADTiCIR/P120201207 and as may be supplemented or amended from time to

time, and inform the Debenture Trustee about the same.

The recovery expense fund may be utilized by the Debenture Trustee upon occurrence of an Event

of Default, for taking appropriate legal actions to enforce the Security in accordance with the

relevant SEBI circulars.

Conditions for breach of

covenants (as specified in

Trust Deed)

fficovenantsoflssue,,and..EventsofDefault,,intheShelfPlacement
Memorandum.

Provisions related to Cross

Default Clause

Nil

Role and Responsibilities of
Trustee

ffieralltransactionforandonbehalfoftheDebentureHoldersas
customary for transaction of a similar nature and size and as executed under the appropriate

Transaction Documents.

Risk factors pertaining to the

lssue

As per the "Risk Factors" mentioned in Section 0 below.

Governing Law and

Jurisdiction

dinaccordancewithlndianLawPleasealsoreferto
"Governinq laW' provisions set out below

Due Diligence Certificate Thef ssLler shall sLtbrxt ihe due diligence certificate provided by the Trustee, to BSE in accordance

with the applicable SEBI regulations including but not limited to the SEBI circular dated November

03, 2020 (bearing reference no SEBI/HO/MIRSD/CRADT/ClR/P/2020/218). Such due diligence

certificate is annexed hereto.

Manner of bidding in the issue Open bidding

Manner of settlement Through lndian Clearing Corporation Limited (ICCL)

Settlement cycle Settlement shall be on T+ l day

Manner of allotment Uniform Price (Fixed Coupon bidding)

Minimum Bid Lot @oreonly)andrntheMultiplesofRs,10,00,000l(RupeesTen
Lakhs Only) thereafter.

Terms and conditions of

debenture trustee agreement

including fees charged by

debenture trustees(s), details

of security to be created and

process of due diligence

canied out by the debenture

trustee

Please refer to Annexure Vl of the Shelf Placement Memorandum.

Terms of raising of securities Mode of Payment NEFT / RTGS

Mode of

Repayment

Electronic clearing services (ECS)/credit through

RTGS system/funds transfer

icienttodischargetheprincipalamountatalltimesforthenon.
convertible debt securities issued. The Company shall provide a half-yearly certificate regarding maintenance of hundred percent

asset cover including compliance with all the covenants, in respect of listed non-convertible debt securities, by the statutory auditor,

alonq with the haltyearly financial results.

General Notes:

a. lf there is any change in Coupon Rate pursuant to any event includlng lapse of certain time period or downgrade in rating,

then such new Coupon Rate and events wlrich lead to such change shall be disclosed by the Company.

b. The list of documents which has been executed in connection with the issue and subscription of debi securities is annexed

with this Tranche Placement Memorandum.

c. Whib the debt securities are secured to the tune of 110% of the principal and interest amount or as per the terms of the

Disclosure Documents, in favour of Debenture Trustee, it is the duty of the Debenture Trustee to monitor that the Security is

maintained.

13
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lllustration of Cash flows

Series 2022 / 180. Series 2021 / 168.Series 2021 A/1(FX)/168-lNE756107DT3 (Further lssuance l)

Series 2022 / 180. Series 2022 N1(tX)1180

@khs Only) per Debenture

riday, June 03,

aA.slrom the-deemed date of allotment

e. Friday, June 03, 2022
t SZ Oays trom the deemed date of allotment

days from the deemed date of allotment

Friday, June 03,2022

7000% p.a (XIRR-7 4000% P.a.)

uesday, January 24,2023

Vednesday, January 24, 2024

r.e. Friday, January 24,2025

uesOay October 25, 2022,

on maturity i.e. Friday, October 25, 2024

Cash Flows Date Day No.0f Days in

Coupon
Period

Amount in RuPees Per
debenture of Rs.10 lakh

Principal lnflow June 03, 2022 Friday N.A. (9,97,753.33)

1st coupon October 25,2022 Tuesday 144 57,000.00

2nd coupon October 25,2023 Wednesday 365 57,000.00

3d coupon October 25,2024 Friday 366 57,000.00

Principal Repayment October 25,2024 Friday N.A. 10,00,000.00

Series 2022 / 180'Series 2022 N1

Cash Flows Date Day No. 0f Days in

Coupon
Period

Amount in RuPees Per
debenture of Rs.10 lakh

Principal lnflow June 03, 2022 Friday N.A. (10,00,000.00)

1rt coupon January 24,2023 Tuesday 235 48,223.29

365 74,900.00
2nd coupon January 24,2024 Wednesday

3,0 coupon January 24,2025 Friday 366 74,900.00

Principal Repayment January 24,2025 Friday N.A. 10,00,000.00

1.4
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MANNER OF SETTLEMENT

o The eligible investors should complete-the funds pay-in to the designated bank account of the lndian Clearing

Corporition Ltd (ICCL) by 10:30 am on T+1 day'

.Theparticipantsmust'ensuretodothefunospay-infromthesamebankaccountwtrichisupdatedbytheminthe
EBP platform wtrile placing the bids'

r The Designated BankAccounts of ICCL are as under:

o ln the event of the issue getting withdrawn, the funds refund unuld be initiated on T+1 day'

. ln case of mismatch in the bank account details between biding platform and the bank account from which payment

is done by the eligible investors, the payment *orfit. |..iuineO Uactr' Further, pay-in received from any other bank

account may lead to cincerraton or bid ano *rr.qr.^io.oaiment of the bidder'from accessing EBP Platfonn for

30 daYs.

r Securities Setflement: Depositories will credit the securities to the demat account of the respective investor'

For HDB Financial Services Limited

. (lu

tuthffiisnuto,y
Name: Jaykumar Shah

Title: Chief Financial Officer

Date: June 02,2022

Encl: Due Diligence Certificate issued bythe Debenture Trustee

lClCl Bank Ltd

tt'tDtnt'tcLrnnlNG C0

YES BANK

@IONLTD

15
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